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EXxport procedures
under GST



Export Procedures under GST regime
— CBEC Circular No. 26/ 2017-Cus.
Export of goods or services or both is a zero rated supply

under GST

Exporter has the option to claim refund as follows:

» Export of goods or services »
under Bond or Letter of
Undertaking without
paying integrated  tax
(IGST) and claim refund of
unutilized credit.

Export goods and services
on payment of integrated

tax (IGST) and claim refund
of the tax paid.



Goods and services to be Goods and services to be
exported under Bond or LUT exported on payment of tax

Refund of unutilised ITC can Refund of output tax can be
be claimed by filing claimed
application

Drawback can be claimed
(Procedure prescribed only for transition period of three
months )



OPTION A: Export without payment of tax

* Bond or LUT to be executed prior to export in Form GST-RFD-
11 to the jurisdictional GST Commissioner.

* ARE-1 procedure is being dispensed with
* No provision for continuing the existing bond or LUT
» Applicable for both export of goods and services

* Details of export invoices to be furnished in GSTR-1 (Rule 96A
of CGST Rules)

* Details of export invoices of goods furnished in GSTR-1 to be
confirmed as exported out of India by the Customs (Rule 96A
of CGST Rules)




OPTION A: Export without payment of tax

Refund of unutilized ITC can be claimed electronically for each tax
period under Form GST-RFD-1

Documents prescribed:

— For goods: Export invoice and Shipping Bill / Bill of Export, is
mandatory

— For services: Export invoice and BRC/ FIRC, is mandatory
Conditions for claiming refund:

— Exported goods are not subject to export duty
— No drawback of central tax on goods or services is claimed
— No refund of IGST paid on outward supply is claimed

— The exporter can file the application of refund of ITC only after the
export manifest or export report is delivered in respect of such goods

— GSTR for the relevant tax period is filed

Provisional refund of 90% of the refund claimed shall be granted within
7 days from the date of acknowledgement

Final refund to be granted within 60 days of acknowledgement



Points to be noted on export without payment of tax

* The exporter shall be binding himself to pay the tax along with
interest under bond or letter of undertaking if the following
conditions are not satisfied:

a) If the goods are not exported within three months from the
date of issuance of invoice, the exporter shall be liable to pay
tax along with interest within 15 days after expiry of three
months

b) If payment in foreign exchange for the services exported is
not received within one year from the issuance of invoice,
exporter shall be liable to pay tax along with interest within
15 days after the expiry of one year.



OPTION B: Export on payment of tax

Registered person can claim refund of IGST paid on export of
goods or services

Refund of tax paid on services exported to be claimed under
GST-RFD-1

Separate procedure prescribed for refund of tax paid on export
of goods

Registered person not required to file a separate refund claim

Shipping Bill is deemed to be a refund application, to be
indicated on filing

Conditions for claiming refund:

— Application shall be deemed to be filed only when the export manifest is
delivered.

— The exporter is required to file the Returns under GSTR-3
— Refund shall be granted by Customs authorities
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Sealing of export goods under GST

Two types of sealing prescribed:

Self Sealing
Container stuffed and sealed at Container Freight Station / ICD

Sealing under the supervision of Department officer is dispensed
with.

Conditions for Self sealing:

Exporter to inform the jurisdictional Customs officer details of premises
where stuffing is carried out

Exporter should be registered under GST and file returns

Jurisdictional customs officer to be informed at least 15 days prior to
movement of goods

On inspection and report being furnished, permission to be granted by
Principal Commissioner or Commissioner of Customs for self sealing

Permission valid for all customs stations
Thereafter intimation to furnished in respect of each self sealing

Transport document of self-sealed container from factory or
warehouse shall be same as that under GST laws



23 Lakshmikumaran
= & Sridharan

(@) H
= attorneys

Sealing of export goods under GST (contd.)

e Sealing at ICD

— Where the exporter is not registered under GST, except in case of Status
Holders

— Where permission for self-stuffing is denied

* The revised procedure regarding sealing of containers shall be
etfective from 1-9-2017

 Till 31-8-2017, the current procedure of sealing under Central
Excise Law to continue
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