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Composition scheme for special
category States



GST Council’s Meeting held on 18th June, 2017

The 17th meeting of the GST Council was held on 18-6-2017. The
Council took several decisions including the following:

>
>

>

Return filing date extended for first two months
GST rates relaxed for certain services; Rates specified for two
goods

Composition Levy - Threshold limit enhanced for special category
States, and Negative list introduced

Return filing date extended for first two months:

For the first two months (July and August, 2017), monthly return will
be required to be filed based on a simple return (Form GSTR-3B)
containing summary of outward and inward supplies.

GSTR-3B to be submitted by 20t of subsequent month.

Regular GSTR-1 containinginvoice-wise details of outward supplies
for July 2017, to be filed by 5% of September and for August 2017 by

20t of September.
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* Summarily, timelines for filing GST Returns for first two months will
be as given below.

GSTR-3B GSTR-2 (auto-
populated from
GSTR-1)
July, 2017 20t August, 2017 15t - 5th September, 6th — 10t
2017 September, 2017
August, 20t September, 16t - 20t September, 215t — 25t
2017 2017 2017 September, 2017

* No late fees and penalty will be imposed for the interim period.



» GSTrates for certain services and goods

Transportation of goods in a vessel — ITC on GST paid on ships, vessels
also available — GST rate remains the same at 5%

Accommodation in hotels, guest houses, etc., where room tariff is between
Rs. 2500 per day to Rs. 7500 per day — 18% GST with full availability of
ITC

Accommodation in hotels where room tariff above Rs. 7500 — 28% GST with
full ITC

Supply of Food/drinks in air-conditioned restaurant in 5-star or above rated
Hotel — 18% GST with full ITC

Supply of lottery — 12% GST on lottery run by State Government, and
18% GST on lottery authorised by State Government

Dried singhada and makhana—-5% GST



» Compositionlevy — Threshold limit revised for special States

e Threshold limit for composition levy for manufacturers, tradersand

restaurant service providersin followingspecial category States
enhanced to Rs. 50 lakh:

e ArunachalPradesh, Assam, Manipur, Meghalaya, Mizoram,
Nagaland, Sikkim, Tripura, and Himachal Pradesh

e Threshold limit for State of Uttarakhand will howeverbe Rs.75 lakh
* Limit for State of Jammu & Kashmir yet to be decided

» Compositionlevy — Negativelist

e Composition scheme not available for manufacturers of:
e Ice cream and other edible ice
e Pan masala
e Tobacco and manufactured tobacco substitutes



B .Z

of

Lakshmikumaran
& Sridharan
attorneys

NEW DELHI

5 Link Road, Jangpura Extension,
Opp. Jangpura Metro Station,
New Delhi 110014

Phone : +91-11-4129 9800
B-6/10, Safdarjung Enclave

New Delhi - 110 029

Phone : +91-11-4129 9900

E-mail : Isdel@lakshmisri.com

MUMBAI

2nd floor, B&C Wing,

Cnergy IT Park,

Appa Saheb Marathe Marg, (Near
Century Bazar)

Prabhadevi, Mumbai - 400025.
Phone : +91-22-2439 2500
E-mail : Isbom@Ilakshmisri.com

CHENNAI

2, Wallace Garden, 2nd Street
Chennai - 600 006

Phone : +91-44-2833 4700
E-mail : Ismds@lakshmisri.com

BENGALURU

4th floor, World Trade Center
Brigade Gateway Campus
26/1, Dr. Rajkumar Road,
Malleswaram West,
Bangalore-560 055.

Ph: +91-80-4933 1800

E-mail : Isblr@lakshmisri.com

HYDERABAD

‘Hastigiri’, 5-9-163, Chapel Road
Opp. Methodist Church, Nampally
Hyderabad - 500 001

Phone : +91-40-2323 4924

E-mail : Ishyd @lakshmisri.com

AHMEDABAD

B-334, SAKAR-VII,

Nehru Bridge Corner,

Ashram Road,

Ahmedabad - 380 009

Phone : +91-79-4001 4500
E-mail : Isahd @lakshmisri.com

PUNE

607-609, Nucleus, 1 Church Road,
Camp, Pune — 411 001

Phone : +91-20-6680 1900

E-mail : Ispune@lakshmisri.com

KOLKATA

2ND Floor, Kanak Building

41, Chowringhee Road,
Kolkatta-700071

Phone : +91-33-4005 5570

E-mail : Iskolkata@lakshmisri.com

CHANDIGARH

1st Floor, SCO No. 59,

Sector 26,

Chandigarh - 160026

Phone : +91-172-492 1700
E-mail : Ischd @lakshmisri.com

GURGAON

0S2 & 0OS3, 5th Floor, Corporate Office
Tower, AMBIENCE Island, Sector 25-A,
Gurgaon - 122001

Phone : +91-124-477 1300

E-mail :Isgurgaon@lakshmisri.com

ALLAHABAD

3/1A/3, (opposite Auto Sales), Colvin
Road, (Lohia Marg),

Allahabad -211001 (U.P.)

Phone no. : (0532) — 2421037, 2420359
Email: Isallahabad @lakshmisri.com

Disclaimer: L&S Update is meant for informational purpose only and doesnot purport to be advice or opinion, legal or otherwise, whatsoever. Lakshmikumaran &
Sridharan does not intend to advertise its services through this update. Lakshmikumaran & Sridharan or its associates are not responsible for any error or omission
in this update or for any action taken based on its contents.

www.gst.lakshmisri.com

© 2017 Lakshmikumaran & Sridharan, India. All rights reserved. www.lakshmisri.com



http://www.lakshmisri.com/
http://www.gst.lakshmisri.com/
mailto:lsdel@lakshmisri.com
mailto:lsbom@lakshmisri.com
mailto:lsmds@lakshmisri.com
mailto:lsblr@lakshmisri.com
mailto:lshyd@lakshmisri.com
mailto:lsahd@lakshmisri.com
mailto:lspune@lakshmisri.com
mailto:lskolkata@lakshmisri.com
mailto:lschd@lakshmisri.com
mailto:lsgurgaon@lakshmisri.com

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6

