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PROVISIONS OF FINANCE ACT, 2020 
AMENDING CENTRAL GOODS AND 
SERVICES TAX ACT, 2017 NOTIFIED 
W.E.F.  1 JANUARY 2021

[NOTIFICATION NO. 92/2020-CT, DATED 22 DECEMBER 2020]

Finance Act, 2020 Central Goods and Services Tax Act, 2017 (CGST Act, 2017)

Section 10: Composition levySection 119

Section 16(4): Input Tax CreditSection 120

Section 29: Cancellation of registrationSection 121

Section 30: Revocation of cancellation of registrationSection 122

Section 31: Tax invoiceSection 123

Section 51: Tax deduction at sourceSection 124

Section 122: Penalty for certain o�encesSection 126

Section 132: Punishment for certain o�encesSection 127

Schedule IISection 131



AMENDMENT UNDER SECTION 16(4)
•  Extension of time period to avail ITC on debit notes i.e. up to due date of   
   September month return or annual return following the financial year 
   corresponding to debit note instead of underlying invoice which was under 
   dispute earlier.

•  The intent of amendment is to delink the date of issuance of debit note from 
   the date of issuance of the underlying invoice for the purpose of ITC.

 

Section Amendment

•  Amendment to exclude specific service supplier from the ambit     
   of the Composition scheme.

Section 10

•  Provision for cancellation of registration which was obtained   
   voluntarily.
•  Power to extend date for application of revocation of 
   cancellation of registration.

Sections 29 and 30

•  Provision amended of issuance of certificate of TDS without   
   making deductor explicitly liable for issuance of TDS certificate.
•  No late fees on delayed issuance of TDS certificate. 

Section 51

•  Certain specific o�ence mentioned as cognizable and     
   non-bailable which includes fraudulent availment of input tax 
   credit without invoice or bill.
•  Person(s) who causes to commit and retains the benefit has also 
   been made liable.

Section 132

•  Power to prescribe the manner of issuance of invoice in respect 
   of supply of services.

Section 31

•  Provision for imposing penalty on specified o�ences on the 
   person who retains the benefit and on whose instance the     
   transaction is conducted.

Section 122

•  Clarificatory amendment made to entry 4(a) & (b) of Schedule II   
   by omitting phrase  ‘whether or not for a consideration’. (w.e.f. 
   1 July 2017)

Schedule II

L&S COMMENTS

Whether amendment applicable for debit notes issued between October 2020 
to December 2020 for the Financial Year 2019-20?

  

Refer earlier L&S GST Update No. 4 of 2020 dated 2 February 2020 for detailed analysis.
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