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1. Where consideration is not wholly in money:
The value of supply will be determined by application of following
methods, in that order (Rule-1)

Method Description
a) Open Market Value Full value in money (excluding IGST, CGST, SGST,

UTGST and the cess), where the supplier and the
recipient are not related and price is the sole
consideration, to obtain such supply at the same
time when the supply being valued is made

b) Open Market Value
not available

Sum Total of consideration in money and money
value equivalent to non-monetary consideration, if
amount is known at the time of supply

c) Value not determined
as per a) and b)

Value of goods/services of like kind and quality

d) Cost plus method
[Rule 4]

110% of cost (optional for service providers) of
non-monetary consideration

e) Residuary method
[Rule 5]

Reasonable means for value of non-monetary
consideration



Value of supplies between distinct/related persons will be 
determined by the following order of determination (Rule-2)

Method Description

a) Open Market Value Full value in money (excluding IGST, CGST, SGST,
UTGST and the cess), where the supplier and the
recipient are not related and price is the sole
consideration, to obtain such supply at the same
time when the supply being valued is made
Note: If the recipient is eligible for full ITC, value
shown in invoice will be deemed as open market
value.

b) Open Market Value
not available

Value of goods/services of like kind and quality

c) Cost plus method
[Rule 4]

110% of cost of
production/manufacture/acquisition (optional for
service providers)

d) Residuary method
[Rule 5]

Reasonable means



3. Value of supply of goods made or received through an
agent (Rule-3)

a) Either the open market value or 90% of the price charged by
agent from its customers for goods of like kind and quality
(optional)

b) 110% of cost of production/manufacture/acquisition of such

goods [Rule 4]

c) Any reasonable means [Rule 5]



b) Currencies exchanged are not in Indian Rupees: 1% of lesser of two 
amounts, if both currencies were converted into Indian Rupee on that 
day taking RBI reference rate.

RBI Reference Rate Value
Available (Buying Rate/Selling Rate – RBI Rate)

* Total units of currency.
Not Available 1% of gross amount of Indian rupees

provided or received.

4. Determination of value in respect of certain supplies (Rule-6)

A. Purchase or sale of foreign currency, including money changing

a) Where either of currency exchanged is Indian Rupees (INR)



Amount of currency
exchanged (INR)

Value

Up to 1 Lakh 1% of gross amount exchanged (minimum
Rs. 250)

Exceeding 1 Lakh and up to 10
Lakh

Rs. 1000 plus 0.50% of gross amount
exchanged

Exceeding 10 Lakh Rs. 5000 plus 0.10% of gross amount
exchanged (maximum Rs. 60000)

c) Deemed valuation

B. Air travel agent

In case of domestic bookings 5 % of *Basic fare
In case of International bookings 10 % of *Basic fare

* Basic fare means that part of air fare on which commission is normally
paid to air travel agent by the airline.



Amount of investment is
intimated to policy holder

Gross premium charged minus
amount of investment

Single premium annuity policies 10% of premium
Other cases 25% of premium charged in first

year
12.5% in subsequent years

D. Token/voucher/coupon/stamp (other than postage stamp)

 Money value of goods or services or both redeemable against such
token, voucher, coupon, or stamp.

C. Life Insurance (except where the entire premium paid is only 
towards the risk cover in life insurance)



D. Buying and selling of second hand goods where ITC not availed
by seller

Difference between buying price and selling price of such goods.

 Value to be ignored if difference is in negative.

E. Supply of services by notified class of service provider to
distinct persons

 Value of services (other than those where credit not available) 
shall be Nil  



5. Value of supply of services in case of pure agent (Rule-7)

The expenditure or costs incurred by the supplier as a pure agent not to
be included in value of supply on fulfilment of all the following
conditions:-

i. Supplier act as a pure agent while making payment to the third
party

ii. Recipient uses services procured by supplier
iii. Recipient liable to make payment to the third party
iv. Recipient authorises supplier to make payment on his behalf
v. Recipient knows that service shall be provided by third party
vi. Payment separately indicated on invoice.
vii. Supplier recovers only such amount as paid by him to third party
viii. Services procured by supplier as pure agent are in addition to his

own services.



6. Rate of exchange of currency, other than Indian rupees, for
determination of value (Rule-8)

The rate of exchange for determination of value of taxable goods or
services or both shall be the applicable reference rate for that
currency as determined by the Reserve Bank of India on the date
when point of taxation arises in respect of such supply.
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