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NOTIFIED BY NN. 03/2022 C.T (RATE)
 
Notified Position

(Till 17 July 2022)
L&S Comments & Issues
 

1) Services provided by a  
   clinical establishment by 
   way of providing room 
   [other than Intensive Care 
   Unit (ICU) / Critical Care 
   Unit (CCU) / Intensive 
   Cardiac Care Unit (ICCU) / 
   Neo natal Intensive Care 
   Unit (NICU)] having room 
   charges exceeding INR 
   5000 per day to a 
   person receiving health 
   care services.

• As per Entry No. 12 of  
  Notification No.12/2017 
  -CT(R), health care
  services are exempt.
 
• Further, it was clarified 
  vide Circular No. 
  32/06/2018-GST that 
  food provided to patients 
  is ancillary to the     
  principal supply.

• As result it is a composite 
  supply, due to which   it is 
  fully exempt.

• Along the above lines, 
  advance ruling authorities 
  ruled that medicines, 
  consumables and implants 
  would be considered as 
  ancillary as well.

• Notification no. 11/2017- 
  CT(R) Entry 31A - Room 
  rent (excluding ICU, CCU,
  ICCU,NICU) to be excluded 
  from the purview of 
  health care services and 
  would be made taxable 
  separately   at the rate  of 
  5% (without ITC) if 
  charges exceed INR 5,000 
  per day. 

Position
(w.e.f. 18 July 2022)  

• The notification seems  to 
  take out the element of 
  room rent beyond a   
  threshold from the bundle 
  of healthcare services and 
  tax it separately at the 
  rate of 5% without ITC.

• Whether ratio of Mohit 
  Minerals is applicable on 
  such taxability?
 
• Applicability for instances 
  where patients are 
  charged on a per bed basis 
  instead of room rent?



Notified Position
(Till 17 July 2022)

L&S Comments & Issues
 

Position
(w.e.f. 18 July 2022)  

2)Services by way of     
   treatment or disposal of   
   biomedical waste or the 
   processes incidental 
   thereto by a common    
   bio-medical waste 
   treatment facility to a     
   clinical establishment

• As per Entry No. 75 
  Notification No. 
  12/2017-CT(R) services 
  provided by the operator 
  of common bio medical  
  waste treatment facility 
  or disposal were      
  exempt.

• As per Entry No. 32ia of 
  Notification No. 11/2017- 
  Central Tax (Rate) 
  Services of treatment or 
  disposal of bio medical 
  waste is taxable at the 
  rate of 12%.

• Whether services would 
  continue to be exempt 
  when provided to Central 
  Government, State 
  Government, Union 
  Territory, Local Authority 
  or Government Authority 
  under Entry 3 of 
  Notification no 
  12/2017-Central Tax 
  (Rate)?  

3)Exemption withdrawn 
   from services provided by 
   the cord blood banks by  
   way of preservation of 
   stem cells.

• As per entry No. 73 of 
  Notification 
  No.12/2017-CT(R) the 
  services by the cord 
  blood banks by way of 
  preservation of stem cells 
  or any other services are 
  exempt.

• Supply would be taxable, 
  however, specific entry 
  not notified

• What would be the rate of 
  GST applicable   on such 
  services?

• Whether services can    
  continue to be covered 
  under exemption  
  provided for health 
  care services?

• Applicability of law laid 
  down by Madras High 
  Court in Life Cell 
  International?
 



RATE NOTIFIED BY N.N-6/2022 C.T(RATE)
 
Description Position

(Till 17 July 2022)
L&S Comments

1)  Ostomy Appliance 12% 5% 

2) Orthopedic appliance- 
Splints and other fracture 
appliances; artificial parts of 
the body; other appliances 
which are worn or carried, 
or implanted in the body, to 
compensate for a defect or 
disability; intraocular lens

12% 5% 

Position
(w.e.f. 18 July 2022)         

NPPA Implications must be 
analyzed w.r.t price 
changes. 
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