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•   Kerala Flood Cess (‘KFC’) was levied with e�ect from 1 August 2019 at the  
    rate of 1%/0.25% along with GST on intra-state supplies of goods or services 
    to unregistered persons (i.e. on B2C supplies) for a period of two years for 
    re-building of post-flood Kerala.

•   The levy of KFC shall expire on 31 July 2021.

•   Taxpayers located in Kerala should ensure not to charge and collect KFC with 
    e�ect from 1 August 2021.



L&S Comments:

•   Transitional situations should be examined to determine levy of KFC on 
    supplies such as:
 •   KFC paid on advances received for services prior to 1 August 2021 but
             services are not provided later.
 •   KFC paid on invoice issued prior to 1 August 2021 but credit note is 
     issued after 1 August 2021 due to sales return/ deficiency in 
     provisioning of services. 
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