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Input Tax Credit - Clarification on order of utilization

• CBIC has issued Circular No. 98/17/2019-GST dated 23-4-2019 to clarify
the order of utilization of ITC (priority rule) as per Sections 49A and
49B of CGST Act read with Rule 88A of CGST Rules.

• ITC of IGST to be utilized completely before ITC of CGST / SGST can be
utilized to discharge any tax liability as per new Section 49A.

• IGST credit remaining in balance after utilization towards IGST liability
can be utilized towards the payment of CGST and SGST/UTGST in any
order and in any proportion.

• Thus, remaining IGST credit can be utilized partially towards payment
of CGST and SGST/UTGST to avoid a situation where tax liability on
account of one type of tax (say SGST) is discharged through electronic
cash ledger while the ITC on account of other type of tax (say CGST )
gets accumulated in electronic credit ledger.



Input Tax Credit - Clarification on order of utilization

• Presently, GST portal supports the order of utilization of ITC as per
the provisions of CGST Act before implementation of the
amendments to CGSTAct.

• Taxpayers may continue to utilize their ITC as per the functionality
available on the GST portal till the new order of utilization in
accordance with Sections 49A and 49B of CGST Act read with Rule
88A of CGST Rules is implemented on the GST portal.
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